
Developments in the markets are giving the chief economists 

of the Savings Banks Finance Group no respite. In their ana-

lysis of price developments, they warn against underestima-

ting the accelerating forces of price increases with a view to 

the many sub-markets, such as employment and housing. For 

this reason, they suggest the following two lines of action:

Monetary policymakers should decide to exit the QE mea-

Economic policymakers must act prudently to promote pu-

blic demand and its stimulation, always in line with availa-
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Monetary and economic policymakers 
should be prepared 



this year, the economic outlook for the euro area is once again favourable, 

in line with the expectations of most of the chief economists of the Savings 

In the past few years, the ECB has pursued an ultra-expansionary monetary 

The favourable economic data in all the Member States of the European 

 

kept on the risk of rising prices 

would restrict the central bank’s economic policy opportunities during 

Moreover, the central bank should respond by pursuing an unconventio-

provides guidance, monetary policy decisions should be taken at an early 
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-

can virtually be ruled out, it would seem reasonable to phase out the 

Above-average increases have recently been observed in energy and food 

down  

by industrial goods, excluding energy, where prices increased by only  

therefore, the price-lowering effects of globalisation play a major role in 

characterised by considerable improvements in performance, prices 

-

de products of non-private providers, such as health services, and local 

this reason, prices of such services can increase more rapidly, even in 

are therefore frequently passed on to consumers, also to relieve pressure 

-

-

 

3 percent for the third year in a row, which contributed to an increase in 

The monetary policy which seems appropriate for the average member of 

the currency area is probably already too expansionary for some Member 

euro area will lead to a loss of competitiveness, at least in the medium 

also be explained by growing demand for domestic products, while pro-

Regional inhomogeneity  



in price increases, the risks that they may be passed on and, where appro-

objectives are all the more serious when considering not only traditional 

consumer prices, but also the valuation of assets, which the ECB has so 

far perceived as more of a macro-prudential issue than a monetary policy 

-

This applies in particular to Germany, for which the central bank’s mone-

Capacity utilisation: pre-crisis level has nearly been reached

Capacity utilisation in manufacturing sector, %

While consumer price indexes are representative despite digitalisati-

on, they are still under scrutiny

Capacity utilisation of German businesses has already been above average 
1 The output gap has probably also been closed in the entire 

-
2

-

tion or the fact that rental increases are underestimated? Does the relati-

a certain time lag?

-
sche Wirtschaft auf dem Weg in die Hoch-
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This is unlikely, simply because digitalised products have so far played a 

3 In the harmonised price index for the entire euro 

that changes in trading and business structures such as the emergence of 

goods such as e-books and music streaming, which have been included in the 

-
4 Nevertheless, the collection of statistical data such as the frequent 

Consumer price statistics might also be distorted by under-coverage of 

because, unlike the consumer price index, the harmonised price index does 

The key factor is that new homes, for which rental increases are presumably 

On the other hand, there is often very little movement in rents for existing 

-

At the same time, the survey improves the comparability and quality of 3 -
-

rung auf die Preisstatistik, Statistisches Bun-

-
preisstichprobe in der Verbraucherpreisstatis-
tik, Statistisches Bundesamt, Wirtschaft und 



Unit labour costs have only increased moderately

-

unemployment in many Member States, in particular in southern Europe, 

to the fact that under-utilisation in the labour market was higher than 

-

President Draghi stated at the ECB Watchers Conference in mid-March 

true since generally higher wage increases have been accompanied by only 

-

This is also demonstrated by the development of the core rate, which has 

-

In addition, the pricing power of companies will grow with increasing 

purchasing managers has shown that companies in the euro area are plan-

 



Companies to increase their sales prices -

gers’ indexes, composite in percent, year-on-year 

This cyclical trend should be crucial for the development of prices and 

demographics and digitalisation, the empirical evidence with regard to the 
6 On the other hand, the 
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-

-

vertheless, economic institutions such as the EU Commission and national 

European governments should continue to advocate the highest possible 

empirical relationship between the capacity utilisation of an economy and 

8 In addition, it takes somewhat 

longer for wage increases to prompt price increases than in earlier economic 

suggested that it usually takes one year for wage increases to be trans-
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the ECB’s expansionary monetary policy is increasing growth and capacity 

-

The chief economists of the Savings Banks Finance Group assume that the 

-

-

-

tainty and ultimately a differentiated assessment with regard to an onset of 

  

in percent year-on-year

-

3

 



in Germany and in the euro area, economic policy will continue to face 

-

is expected to continue to increase demand, while public investments are 

For this reason, the German government should provide funding for educa-

tion and research during the legislative period that has just begun so as to 

This was presented in detail by the chief economists in their statement 
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