
In many societies, material inequality has once again become a much-talked-

about issue in recent years. Technological changes in the world of production 

distribution – and especially wealth distribution – 

-

-

half of 2017. All the same, it is no surprise that the debate is becoming more 

looking at one element of this thematic complex - capital-formation policy.

Capital-formation policy is an important component of Germany‘s social 

free-market economy model;

An adjustment to the subsidy framework to bring it into line with current 

nterest-rate 

-

cing wealth distribution.
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Capital formation is an important component part of the social 

free-market economy

-

is because the promotion of capital formation for broad swathes of the 

population is a key component part of the social free-market economy 

 

an important social function. 

-

-

order to aid physical-capital formation. 

capital-widening measures. By increasing the capital supply within an 

-

households. 

Persistently low interest rates and the process of demographic chan-

ge are confronting wealth formation with new challenges

In the past, the German state has promoted wealth formation – a mainstay 

-

tal formation for employees is supported by a monthly transfer payment, 

Riester and Rürup pension plans and of the state support for company 

pension schemes. 

-

 

 

A new approach to capital-formation policy

* -
rences to capital-formation policy. They 
are enclosed in a separate bibliography.

Saving is socially
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-

motion. In future too, the goal must be to ensure a sustainably equitable 

distribution of both income and wealth and to support the social security 

wealth and income distribution

The list containing the risks and side-effects of the ECB‘s low-interest-rate 

this context is the fact that the ECB‘s monetary policy is increasingly exerci-

rates on credit balances are eroding general incomes, declining interest 

rates on loans entail less interest-rate expenditure, which is tantamount 

losses net out. 

The low-interest-rate policy is costing German savers EUR 8 billion  

per year

-

-

German savers burdened
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-

This was counterbalanced by lower interest expenditure on loans to the tune 

 

-

Against this backdrop, part of the pleasing performance put on by the Ger-

man equity market can probably be attributed to the low-interest-rate phase. 

of gross wealth by asset class shows that equity wealth did indeed increase 

-

-

-

come losses of approximately EUR 8 billion per year in the period concerned. 

 

a per-capita basis. 

Even without the ECB: Distribution questions are regaining their rele-

vance

point out that wealth inequality has become more pronounced in many 

unequally distributed. 

 

Despite stock boom losses for savers



is distributed in Germany. 

By contrast, it does need to be taken into account that a large proportion of 

-

tailing off to the detriment of society.  

 

 

 

By stipulating income ceilings, as Germany does, for example, when paying 

redistribution.

Wealth is more unequally distributed than income from employment

The results of empirical research into the trend in income inequality in Germa-

 

 

wage segment at least is now under greater pressure. 

-

countries.“ 

Another factor which needs to be taken on board here is the rapid progress 

Wealth creation reduces  
inequality



-

-

The list of possible reasons why income inequality has become more pro-

illustrate why the public debate about questions of income distribution has 

rightly argues that it cannot be an option for economic policy-makers to 

to seek to deliberately slow the pace of technological progress, in an effort to 

 

-

economy secure domestic jobs and material well-being. 

-

of wealth across society already smooths out income disparities at an early 

point in time, i.e. when incomes are generated as the outcome of market pro-

cesses on factor markets in the form of income from employment, interest 

and rental income and income from earnings. In this connection, the debate 

When the real-interest-rate trap snaps shut 

nature of distribution questions are unlikely to alter in the years ahead, pri-

losses.  

 

-

 

Income inequality
smooth out early
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-

2017. In terms of the current stock of interest-bearing monetary assets, this 

-

trap in the coming years as well. 

-

Demographic change requires an increase in the total volume of work 

and/or greater endeavours on the savings front 

Outlook: losses of savers remain
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-
am, own calculations
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life expectancy and low birth rates, makes it necessary for the below-30 

pension shortfall is not to be allowed to build up. 

The efforts which are going to be required not only of German residents 

but also of their counterparts in most established economies are huge. In 

 

more of their annual income each year in order to close the wealth gap which 

time they retire. 

Long-term savers are bearing the main brunt of the current  

low-interest-rate level

interest effect has on capital formation. This effect can be demonstrated by a 

 

 

-

-

48 would be required during the accumulation phase in order to generate an 

Wealth gap increases



Private old-age provision urgently needs to be strengthened

while neither stimulating nor constraining economic growth is going to be 

-

rate and in the stock of monetary assets permits doubts on this score. 

 

task of shouldering the demographic challenges on its own. As a result, 

strengthened in order to guarantee the stability of old-age protection and 

Retirement provision and
wealth creation  should be improved
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The low-interest-rate level has saved the German government budget 

EUR 240 billion

The preconditions for a reform of capital-formation policy are more auspici-

 

 

-

-

of interest rates. As yet, this is not planned. 

-

 

to EUR 0.744 billion in 2018. 

A reform of capital-formation policy is a necessity 

-

 

The failure to adjust income thresholds to bring them into line with the trend 

Lowering the promotion
of asset formation must be
decidedly countered
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for this type of state promotion of capital formation. 

installments are used for residential-property purposes and to as high as 

-

of shareholdings. The maximum subsidy therefore totals a puny EUR 43 for 

promotion instrument. 

The size of subsidies needs to be brought up to date

-

-

another thing, index-linking income thresholds should put a lasting stop 

Adjust the funding volume

Annual income threshold for  

emp

Trend in net wages for employees and income threshold
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to the problem of applicants quickly earning too much to be eligible for the 

-

ader cross-section of the population. It should be noted too that expanding 

-

-

-

-

The preferential treatment for certain forms of savings and for certain 

-

sibility and to think of their future, their family and their old age“ is not 

eradicated. 

-

-

tion goals runs counter to the fundamental philosophy behind the social 

 

This raises the question as to whether it would make sense to loosen the 

statutory guarantee applying to paid-in contributions in the case of Riester 

pension plans in order to enable a greater exposure to higher-risk – but also 

Keep an eye on share positions



13

-

contradiction to the basic philosophy underlying the social free-market eco-
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